
AUDITORS' REPORT
To the Members of Council, Inhabitants and Ratepayers 
of the Corporation of the Town of Caledon

We have audited the consolidated statement of financial
position of the Corporation of the Town of Caledon as at
December 31, 2005 and the consolidated statements of
financial activities and changes in financial position for
the year then ended. These financial statements are the
responsibility of the Municipality’s management. Our
responsibility is to express an opinion on these financial
statements based on our audit. 

We conducted our audit in accordance with Canadian
generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain
reasonable assurance whether the financial statements
are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles
used and significant estimates made by management, as
well as evaluating the overall financial statement
presentation. 

In our opinion, these consolidated financial statements
present fairly, in all material respects, the financial
position of the Corporation of the Town of Caledon as 
at December 31, 2005, and the results of its financial
activities and changes in financial position for the year
then ended in accordance with Canadian generally
accepted accounting principles.

Orangeville, Ontario BDO Dunwoody, LLP
May 15, 2006 Chartered Accountants

Consolidated Statement of Financial Position

As at December 31, 2005 2005 2004

Financial Assets
Cash $1,442,055 $2,973,117
Temporary investments (Note 1) 31,320,157 36,901,652
Taxes receivable 5,973,177 8,135,923
Trade and other receivables 2,920,379 2,198,881
Holdbacks receivable on sale of Caledon Hydro Corporation 0 1,000,000
Long-term receivables 476,029 0

42,131,797 51,209,573
Liabilities
Accounts payable and accrued liabilities 6,857,703 5,820,623
Deferred revenue 7,964,622 13,853,588
Net long-term liabilities (Note 2) 4,213,926 8,434,178

19,036,251 28,108,389
Net Financial Assets 23,095,546 23,101,184

Other Non-Financial Assets
Inventory held for resale 63,852 62,905
Other 102,423 138,619

166,275 201,524
Total Net Assets $23,261,821 $23,302,708

MUNICIPAL POSITION
Fund Balances
Current fund $248,193 $1,522,058
Capital fund 7,559,047 6,809,611
Reserves and reserve funds 19,668,507 23,405,217

27,475,747 31,736,886
Amounts to be recovered (Note 3) (4,213,926) (8,434,178)

$23,261,821 $23,302,708

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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*$ Millions

Financial Statements

The Town’s Operating Fund surplus for 2005 was $241,778, which was carried forward to 2006 in
accordance with Town policy. In 2005 capital expenditures were less than budgeted for as a result
of unavoidable delays in some planned capital works. The 2005 Reserves and Reserve Fund
balance of $19.7 million is comprised of reserves totaling $7.9 million and reserve funds of $11.8
million. Council has set these monies aside to provide funding for future capital requirements, to
assist with annual operating expenses, or to provide funding for emergency situations. 
At the end of 2005 the Town’s municipal position was $23.3 million in net assets. Net assets
determine to what extent the Corporation can cover its outstanding liabilities. Municipal
position is also used by the Province to determine a municipality’s financial health. The $23.3
million in net assets indicate that the Town is in a solid financial position at year-end.
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Consolidated Statement of Financial Activities

For the year ended December 31 2005 2005 2004

Budget (Unaudited) Actual Actual

Revenue
240,616,02$641,989,22$298,379,22$)4etoN(noitaxaT
642,425,6260,997,6004,479,5segrahcresudnaseeF
137,92836,2000,7stnarGadanaC
176,609983,428,3004,607,1stnarGoiratnO
060,91907,41008,3stnarGlapicinuM
493,764,21197,764,7367,167,7)5etoN(emocnIrehtO

Obligatory reserve fund revenue recognized 7,505,896 8,314,254 5,913,182
Total 45,933,151 49,411,989 46,476,326

Expenditures
Current (Note 6)

354,924,5049,480,6009,746,4tnemnrevoGlareneG
391,975,5873,700,6007,758,6secivreSnoitcetorP
585,920,8376,424,8000,720,8secivreSnoitatropsnarT

Interest on Caledon Hydro Corporation Debt -- 1,627,950 1,689,454
Recreation and Cultural Services 7,851,600 7,639,601 7,472,824
Planning and Development 5,991,200 5,134,429 4,510,986

Total 33,375,400 34,918,971 32,711,495
Capital

573,234804,664000,054tnemnrevoGlareneG
772,110,1683,332,2000,523,1secivreSnoitcetorP
385,672,6684,147,9000,575,8secivreSnoitatropsnarT

Recreational and Cultural Services 6,107,000 2,092,625 1,727,069
Total 16,457,000 14,533,905 9,447,304

Total Expenditures $49,832,400 $49,452,876 $42,158,799

Net Revenue (Expenditures) for the year (3,899,249) (40,887) 4,317,527
Change in amounts to be recovered (Note 3) (802,300) (4,220,252) 842,656
Change in fund balances for the year (4,701,549) (4,261,139) 5,160,183
Fund balances, beginning of year 30,714,828 31,736,886 26,576,703
Fund balances, end of year $26,013,279 $27,475,747 $31,736,886

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.

Consolidated Statement of Changes in Financial Position

4002500213rebmeceDdedneraeyehtroF

Cash provided by (used in)
Operating Activities
Net revenue (expenditures) for the year $(40,887) $4,317,527
Changes in non-cash working capital items

654,400,1647,261,2elbaviecersexatniesaerceD
Decrease (increase) in trade and other receivables (721,498) 4,051,211
Decrease in holdbacks receivable on sale of Caledon 

000,044,8000,000,1noitaroproCordyH
)453,34()749(elaserrofdlehyrotnevniniesaercnI
)759,33(691,63stessatnerrucrehtoni)esaercni(esaerceD
)743,009(080,730,1elbayapstnuoccani)esaerced(esaercnI

Increase (decrease) in deferred revenue
Subtotal (2,375,389) 13,555,285
Subtotal (2,416,276) 17,872,812

Investing Activities
Net investment in Caledon Hydro Debt Retirement Fund (3,057,252) 1,943,656 

--)920,674(segagtromnitnemtsevniteN
(3,533,281) 1,943,656

Financing Activities
Repayment of long-term liabilities (1,163,000) (1,101,000)

Net change in cash and cash equivalents (7,112,557) 18,715,468
Cash and cash equivalents, beginning of year 39,874,769 21,159,301
Cash and cash equivalents, end of year $32,762,212 $39,874,769

Cash and cash equivalents are comprised of:
711,379,2$550,244,1$hsaC
256,109,63751,023,13stnemtsevniyraropmeT

Total $32,762,212 $39,874,769
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Council and Town staff are focused on
responsible fiscal management.

As a result, the Town of Caledon will be debt-free in 2006. 

The Town’s budget consists of revenue (taxes, user fees, grants) and expenditures
(labour, materials, projects). The Town’s budget enables staff to continue to provide
effective programs and services to our growing community, with minimal impact to our
residents and business owners. 

Where The Money Goes
For every $1.00 of municipal taxes levied to support the total 2006 budget ...
PUBLIC WORKS & ENGINEERING 39¢

Bolton Arterial Route, Coleraine Drive widening, roadside tree planting, new public parking in downtown Bolton, bridge projects, snow removal and winter maintenance.

¢81SECIVRESYCNEGREME&ERIF

Two new pumper/rescue vehicles, upgrades to radio system and bunker gear, fire station enhancements.

¢61*REHTO

Physician recruitment, animal control services, information technology upgrades/advancements, healthy workplace initiatives, by-law enforcement.

RECREATION & PROPERTY SERVICES 11¢

Sports field expansion, park improvements, new ice pad in Caledon East, accessibility upgrades, partnership with Rotary Club to construct new youth centre.

¢9TNEMPOLEVED&GNINNALP

Community Green Fund for local environmental groups, South Albion-Bolton Community Plan, population/employment study, Alton Village Study, Heritage Caledon, CEAC.

¢7YRARBIL

New materials and equipment, computer services.
*Includes the following Town departments: Building & By-Law Enforcement, Corporate Services, Economic Development
& Communications, Governance & Administration, Human Resources, Legal Services

(5,888,966) 1,037,276



Notes to Financial Statements
1.  Temporary Investments

2005 2004

Unrestricted - money market fund $31,320,157 $36,901,652
Investments have a market value of $31,320,157 
(2004 - $36,901,652) at the end of the year.

2.  Long-Term Liabilities

2005 2004

The municipality has assumed responsibility
for the payment of principal and interest
charges on long-term liabilities issued by
other municipalities.  Interest rates range
from 6.40% to 8.00% with a maturity date of
December 2019. At the end of the year, the
outstanding principal amount of the liability is:
The net value of debt retirement funds
administered by the Region of Peel, which
have accumulated to the end of the year to
repay the outstanding long-term liability.

Principal payments on long-term liabilities are summarized as follows:
2006 $4,000,000

Thereafter 213,926
$4,213,926

The annual principal and interest payments required to service the long-term liabilities of
the municipality are within the annual debt repayment limit prescribed by the Ministry of
Municipal Affairs and Housing.
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$23,865,000 $25,028,000

(19,651,074) (16,593,822)

$4,213,926 $8,434,178

3.  Amounts to be Recovered

2005                      2004

Capital outlay financed by long-term liabilities and to be
recovered in future years
Change in amounts to be recovered consists of the 
following:
Debt principal repayments
Contributions to Caledon Debt Retirement Fund
Repayments of Caledon Hydro Corporation debenture
from Caledon Debt Retirement Fund

4.  Taxation
Property tax billings are prepared by the Town based on an assessment roll prepared by the
Municipal Property Assessment Corporation (MPAC). All assessed property values in the
Town were reviewed and new values established based on a common valuation date, which
was used by the Town in computing property tax bills. However, the property tax revenue and
taxes receivable of the Town are subject to measurement uncertainty as significant numbers
of appeals submitted by ratepayers for adjustments to assessment have yet to be heard.
Further, changes to assessed value reflecting new construction is included in supplementary
assessments prepared by MPAC. Any billing adjustments made necessary by the determina-
tion of such changes will be recognized in the fiscal year they are determined and the effect
shared with the Region and school boards as appropriate.

The capping provisions of Bill 79 (The Fairness for Property Taxpayers Act, 1998) expired at
the end of 2000. The Province of Ontario subsequently enacted Bill 140 "Continued Protection
for Property Taxpayers" which extends the capping provisions of Bill 79. The new legislation
limits assessment-related increases in property tax bills to 5 per cent annually for commercial,
industrial and multi-residential classes of property until the affected properties are taxed at a
level equivalent to the tax otherwise calculated based on their current value assessment.

$4,213,926 $8,434,178

$(1,163,000) $(1,101,000)
(5,000,000) --
1,942,748 1,943,656

$(4,220,252) $842,656

Financial Statements

December 31, 2005

Total

December 31, 2005

December 31, 2005



5.  Other Income

2005 2005 2004

Budget (Unaudited) Actual Actual

Penalties and interest on taxation $1,200,000 $1,039,343 $1,079,130
257,094,1667,308,1000,008emocnItnemtsevnI

Rents, concessions and franchises 653,700 675,585 579,859
167,19462,372360,221snoitanoD

Recovery from other municipalities 510,000 79,319 91,819
728,27125,291--stessarehtodnadnalfoelaS
288,288,1419,149005,524,1stimrepdnasecneciL
359,255,1641,239,1000,130,2tcAsecneffOlaicnivorP
312,932861,642005,571seniF

Additional proceeds on sale of Caledon Hydro -- -- 5,111,045
351,572567,382000,448rehtO

Total $7,761,763 $7,467,791 $12,467,394

6.  Expenditures by Object
Total operating expenditures for the year reported on the consolidated statement of financial
activities are as follows:

2005 2004

935,033,81$907,926,91$stifenebeeyolpmednasegaw,seiralaS
381,313,8092,814,9slairetaM
466,319,3751,735,3secivreSdetcartnoC
110,381277,143sesnepxelaicnanifdnastneR
209,319,1544,928,1tbedmret-gnolnotseretnI
691,75895,261snoitazinagrorehtootsnoitubirtnoC

$34,918,971 $32,711,495
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Schedule of Capital Fund Operations

For the year ended December 31 2005 2005                  2004

Budget (Unaudited) Actual Actual

Revenue
594,307$168,972,2$000,506,1$stnarGoiratnO
673,964021,286360,074,1rehtO

Obligatory reserve fund revenue recognized 6,794,696 7,142,956 5,557,654
Total 9,869,759 10,104,937 6,730,525

Expenditures
573,234804,664000,054tnemnrevoGlareneG
772,110,1683,332,2000,523,1secivreSnoitcetorP
385,672,6684,147,9000,575,8secivreSnoitatropsnarT

Recreation and Cultural Services 6,107,000 2,092,625 1,727,069
Total 16,457,000 14,533,905 9,447,304

Net Revenues (expenditures) for the year (6,587,241) (4,428,968) (2,716,779)
Net Transfers from (to) Other Funds
Transfers from current fund operations 3,091,154 3,023,847 2,910,902
Transfers from reserves and reserve funds 3,496,087 2,154,557 125,377

Total 6,587,241 5,178,404 3,036,279
Change in fund balance for the year -- 749,436 319,500
Capital Fund, beginning of the year 6,809,611 6,809,611 6,490,111
Capital Fund, end of the year $6,809,611 $7,559,047 $6,809,611

The department headings listed in this report are as per MPMP reporting practices.  These 
headings pertain to Town of Caledon departments in the following manner:  General Government
includes Governance & Administration; Planning & Development; Corporate Services; Legal
Services; Human Resources; and Economic Development & Communications.  Protection
Services includes Fire Protection/Prevention; and Building & Enforcement.  Transportation
Services includes Public Works & Engineering.  Recreation & Cultural Services includes
Recreation & Property Services and Library Board. 
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